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& & &% 48 China XLX Fertiliser (1866 HK)
2022Q1 A A ETRF b3 K MK T 70%, Aok HRAEEH

1Q22 Earnings Growth to Exceed 70% YOY, and Base Layout Enhances Competitiveness

UL, E 5 £ Investment Focus

gﬁ#% A 7 Maintain OUTPERFORM (Please see APPENDIX 1 for English summary)

X & Wei Liu
wei.liu@htisec.com
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ERIILTHE 3%E 156.9 Fvk, FHEMEIZKY 22%5 4
280 2390 7/, HHAIEA 19%E 37.54 10T, 3) = FEL4GTFH
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. B EPS (/L/EZ) PE (£2)
8] AR M ZAX A A (L)
2022E 2023E 2024E 2022E 2023E 2024E
4 & a5t 600426.SH 30.2 3.66 3.96 4.6 8.26 7.63 6.56
FitE 000902.5Z 15.6 1.24 1.6 1.94 12.63 9.77 8.06
P ¥ME 10.45 8.70 7.31

FHRIB: Wind, HBER, KANH 2022 404 A 29 BIKEN, FRIKHE YA Wind —E T4,
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fEGMGAR (BAL) 2020 2021E 2022E 2023 ABEXR (FFAL) 2020 2021E 2022E 2023E

wsh K~ 5,771 9,480 11,446 12,694  FLEHMAN 16,924 20,773 24,587 26,792

N4 893 0 0 0 Bk 12,426 15,094 17,921 19,289

LR AR 1,005 1,593 1,887 2,056 AHEFRA 763 1,243 1,477 1,604

B 1,607 1,677 1,991 2,143 FHEA 935 1,474 1,864 2,005

E:200) 2,266 6,209 7,568 8,495 M43t A 562 524 493 390

FRBDHF~ 19,735 18,724 17,763 16,850

TR 18,056 17,056 16,105 15,203 T AA)E 2,730 2,962 3,325 3,894

R F = 371 360 349 339 AHEH 2,176 2,450 2,846 3,517

ik oy FTA3HE 406 441 512 633

18 A H

A, 1,308 1,308 1,308 1,308  #F)i8 1,769 2,009 2,333 2,884

S Va3 25,507 28,204 29,209 29,544  VHIRABA 475 502 583 865

Ash fi 11,386 12,043 10,703 8,161

K2 B 6,600 7,160 4,915 1,882 VA BEEAE) AF)E 1,294 1,507 1,750 2,019

JLAF TR 1,625 1,776 2,108 2,269  EBITDA 3,788 3,873 4,186 4,707

E: 0] 3,161 3,107 3,679 4,010 EPS (7L) 0.55 1.23 1.42 1.64

RS R A% 6,159 6,259 6,359 6,459

KA 5,311 5,411 5,511 5,611

AL R A

S:201) 848 848 848 848 T E2WMHLER 2020 2021E 2022E 2023E

R At 17,545 18,302 17,062 14,620 RKEEAH

I HIRERE 2,268 2,770 3,354 4219 Tl 52.70% 172.17% 18.36% 8.97%

TRA 1,195 1,195 1,195 1,195 Bk AE 159.03% 8.48% 12.25% 17.10%

B AR AT ARANAR 4,499 5,937 7,599 9,510  VABEN3E) & A 258.36% 133.44% 16.13% 15.35%

V38 B8] IR AR A 5,694 7,132 8,794 10,705  FEAIgEAH

R e AR 25,507 28,204 29,209 29,544  EA|F 26.10% 27.13% 26.94% 27.84%
A R 10.45% 9.67% 9.49% 10.76%

NeRER (BFL) 2020 2021E 2022E 2023E  ROE 12.76% 21.13% 19.90% 18.86%

ZEEHALR 2,745 -559 2,939 3,656 ROIC 0.11 0.11 0.12 0.14

A8 1,294 1,507 1,750 2,019 #EfEEeA

I8 Resh 1,067 911 861 813 W RMAE 68.79% 64.89% 58.41% 49.49%

VR ERE 475 502 583 865 A RfrkE 138.40% 126.96% 85.83% 50.21%

TR R R A A 91 -3,480 -256 41 RFF 0.51 0.79 1.07 1.56
#h i E 0.30 0.22 0.31 0.47

BT FEDALR -3,726 -387 -197 207 EBERA

TARLH -3,857 100 100 100 &HSRER 0.66 0.74 0.84 0.91

HApzF 131 -487 -297 307 MLKTRKEEEFR 16.74 13.00 13.00 13.00
JL AR RK R 5 & 7.65 8.50 8.50 8.50

FREHALR 1,191 53 2,742 3,449  BRIRAF (L)

A& 2RI A 2,049 660 -2,145 2,933 BROKE 0.55 1.23 1.42 1.64

L3 PR IG 0 0 0 0 HEmMzTIE 2.24 -0.46 2.39 2.98

AT LA -116 -607 597 516 HRAEF 6.48 8.06 9.89 12.15

b 741 0 0 0 fEfEkE

R iR 211 -893 0 0 P/E(42) 10.37 4.64 3.99 3.46
P/B (4%) 1.09 0.98 0.79 0.65
EV/EBITDA (4%) 11.08 5.05 4.49 3.37

Bz (1) AP EAEERATOCEN B HH 2022504 A 29 B; (2) A EREMHFA

P RR: Wind, il B IR
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APPENDIX 1
Summary

e  The company's net profit is expected to increase by no less than 70% year-on-year in 2022Q1. The company released its
2021 annual report. During the reporting period, the company achieved revenue of Rmb16.924bn, a year-on-year increase
of 60.75%; profit attributable to owners of the parent company was Rmb1.294bn, a year-on-year increase of 272.24%;
earnings per share were Rmb1.1046, and a final dividend of Rmb0.19 per ordinary share was proposed. The company released
a 2022Q1 earnings forecast, and it is expected that the net profit will increase by no less than 70% compared with the same
period last year.

e The increase in profit was mainly due to the increase in product prices. The substantial increase in the company's
performance in 2021 was mainly due to the disruption of the global supply chain and the soaring prices of energy and food,
resulting in an increase in domestic demand and prices for fertilizers and petrochemical-related products. By product: 1) The
sales volume of urea products increased by approximately 16% year-on-year to 2.264 million tons, and the average selling
price increased by approximately 39% year-on-year to approximately Rmb2,190/ton, driving sales revenue to increase by
61% to Rmb4.959bn. 2) The sales volume of compound fertilizer fell by 3% year-on-year to 1.569 million tons, and the average
selling price increased by about 22% year-on-year to about Rmb2,390/ton, driving revenue to increase by 19% to Rmb3.754
bn. 3) The average selling price and sales volume of dimethyl ether increased by 39% and 38% year-on-year respectively, and
the sales revenue increased by about 92% to Rmb1.439bn. 4) The average selling price of melamine increased by 105% year-
on-year, sales volume decreased by 5% year-on-year, and sales revenue increased by about 94% to Rmb1.206bn. 5) The
average selling price of furfuryl alcohol products increased by approximately 71% year-on-year, and sales revenue increased
by 59% to Rmb835mn. 6) The sales volume of pharmaceutical intermediates increased by approximately 159% year-on-year,
driving the sales revenue to increase by approximately 119% to Rmb508mn. 6) The sales volume of urea solution for vehicles
decreased by 4% year-on-year, resulting in a year-on-year decrease of 3% in revenue to approximately Rmb556mn. Since
2022, the company's main products such as urea, melamine and methanol have continued the boom since 2021, driving
continuous profit growth.

e The layout of bases has been continuously promoted, and the scale efficiency has continued to improve. According to the
announcement, on February 8, 2021, China XLX Fertiliser was officially put into operation at Jiujiang Base in Jishan Chemical
Industry Park, Pengze County, Jiujiang City, Jiangxi Province, adding 600,000 tons of synthetic ammonia, 520,000 tons of urea,
and 400,000 tons of urea. Methyl ether and 200,000 tons of compound fertilizer production capacity. In the fourth quarter
of 2021, 200,000 tons of new hydrogen peroxide production capacity was put into production. And it is expected that 100,000
tons of DMF production capacity will be added in 2022. At the same time, the company's second and third plants in Xinxiang,
Henan, was completed and put into production in the fourth quarter of 2021. With the commissioning of a number of
industrial chain extension projects of the company, high-quality production capacity has been further released, and the scale
advantage has become more prominent, further enhancing the company's profitability. Taking advantage of the base layout,
the company can also give full play to flexible adjustment to ensure maximum utilization of resources, strengthen the
advantages of "low cost + differentiation", and further enhance the company's overall competitiveness.

e  Earnings forecast and investment rating. We expect the company's NPAtS in 2022-2024 to be Rmb1.507bn (flat), 1.750bn
(flat) and 2.019bn (newly introduced), the corresponding EPS in 2022-2024 to be Rmb1.23 (-4.88%), Rmb1.42 (-4.36%) and
Rmb1.64 (newly introduced). With reference to the valuations of comparable companies, we value the company at FY22E PER
of 5.8x with target price of Rmb7.14 (HKD8.50) (the previous TP was HKD8.50, based on 5.4xPE of 2022, up flat). We maintain
with an "OUTPERFORM" rating.

e  Risk: Downstream demand was lower than expected, industry competition intensified, and product prices fell
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AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
2| (HTISCLAYE AT L BAFT AL A ATk, B8 B FRIEA R T (HTISG) A A R 2 AL E A AT 93 5 R AMEEAE D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao AR, ARRIE (1) KETRE T AZILEARR T ZNH KL P RAMEFIAA B4R S LT AT WAL, FL (il) KORMT RAETHN SARLRE T RE
HEKERSNEABR AR, RAARE TR AFAG MIER, &0 (QBERNYRE) ELPHREAEMMEA R, 1, Wei Liy, certify that (i) the views expressed in this
research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or

indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities

of the subject companies discussed.

H AR EEE Conflict of Interest Disclosures
BAERALL LRI TAERTRTL S A3 AR OB A REIN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (A THERRRE
EAM AR, 0F THANAGSEE, FX U4 Z ERD-Disclosure@htisec.com )
HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

1866.HK ATt % D AMANREENE P, BAREP REFRFTLFNIEIX LE RS
1866.HK is/was a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

A AL 12N A P 1866.HK RAFRETRATIRA I B RIS 49 iR .
Haitong has received compensation in the past 12 months for products or services other than investment banking from 1866.HK.

FAZX (M 202057 A 1 BFHHT) B4 Rating Distribution

HAER (A TRARNT) KA PREGR AR T A RESNE 2000 Most Recent Full Quarter Prior Full Quarter
A WFRF. PRABTRT. RALRF@AR AN GRLOL FLHT G pgemerform
RAMIBAENG T &, B4R AREALRERERR, EEME 1.6% _ieutra
AT, ARG RBPRLAREEARTEN, ATANERREGARE
ATAOHA (WbETAOAAHL) MRLREE.

Underperform

PR ZFA

RFRF, Ak 1218 MARRIRA RAESRSRBE 10000 £, KRR

T Outperform Outperform
P, Ak 1218 M ATRASRERRIRRK, REXXRT. R 88.9% 88.4%

FINRA/NYSE 895 R A AN, & ANAH #1378 %) )\%75 E—%4].,

BTKT, Ak 1218 M ARSI A ASEKIBE 1000 L, REZ
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, &
| - SP500; £-A AT o B4 & - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
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considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZ 200438 31 AEEFREFTREN A

RFRF i3 BTXT

(H#)
HAEGREMLEEE 88.9% 9.5% 1.6%
BRRITEP* 6.8% 5.8% 0.0%

FEBANERER LRFRITEP FT B A

%A$¢%+A,*é%iﬁ\ﬁﬁﬂ&Mﬁm%fkﬁ bR B K TIRA,

RAARYE FINRANYSE #95RZNAAN, &N B PR RINBA R~ KA. FEEE LAY RO EFANRE,
AR EGRL (A2 200%6A308):

EN, A% 1218 /M ARG R ESRKRE 10%0 L, KAER T

P, kK 12-18 M A AT R ER R TR, BEZ AT, AR4% FINRANYSE 83 AN A AN, SMas P rAAEA R %7,
i, AR 12-18MNA ARSI ARSI E 1000 L, REZ ST
SR Z AR BA-TOPIX, 28 - KOSPI, 4 7% - TAIEX, ¥ — Nifty100; A7 % Bl #A I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of Mar 31, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 88.9% 9.5% 1.6%
IB clients* 6.8% 5.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERAHMR: BARRAAHE, HAIEERE, FERSTREGEP LB RELTHEL, AAATTRABAGIREENME, TAPHL RENMEF A
THARSTA, R B AR AETARBRL, %ﬁ#ﬁ%&ﬁ

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REZ: BEAERTRARPEIARBANTE A RETEEAFA. BEILF (600837.0H) , AEBRT LENEN, LATTEARTE A ROHARE. 12
&, BRBREA S BLEATRGRAER, MR RS BLEANTE ARFAT A A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating

system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.
BB AR 100A K (Q100) 46 BEE 7 QL00 52— 045 100 L BREAR ZORAPE ARG Z /5, RERERALATR SRR, FEATELIER A
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RANE TREHAR. HEEREEA Q00 AL LF.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG 3P A% 4 k: A% HAERNEARKE (035 RIF MSC ESG Research LLC ALBBAE) ( TESGH | ) AEAATEMRBEREL (11241)  B6FHR
ERRERETHRIEOBANE, ARMA ALY, FRAATREREANFARFHRE, OBETHERPTHET D HHER N, m@ﬂawmwﬂﬂ FgiME
AHXLHA T, FARREEALRIL. FRIBROABIARIY. I, FERT LTS )ﬂﬂ]ﬁm%wﬁﬂﬁ%%\, STHME B E TR, PROREHT
BERNRE, 16 7 YRR BT TAA RQETERRTRA| RGEATE, CRMETEE, B 5%, EFE. BERETLRRERE (QHRRE) A
BERIE,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

HRA] (FIN-ESG) KB AT A A&k ARARIOA] (ANESG) HHBZHT, #4L AN ALRFAEREY:
Bk LA (FINESG) 4064 0 BRTHERFHRARAEA] (ATRAALND") ATARRBOAE LFERK, ANARE LN ERALERAEERIE, 07
HIFEERRBAS, FRMAEIMAIIHETEN, CRBEAETIASAARE, BEXBRARLRT BHORE, K08 R EMMIARTABER AL
RO RE RN AT AR IABRRAT.

24 BRHARBEBEPERBE RS REANAE P, WA BB HARE B F RIRG RS B BRI A0, ABBAT RN R R IR ERMAA AAE B % B 93]
o, BRARERLERLHNELT EH, BT5L S LR ARBERANER—HEA RALBOMIE, REZFHLR, AE (M SLEHES ) RRARERN, LEHL
,m/ttd)ﬂr’f/??!] BB BTN,

B2 5 ARBEMAIANG TR, ANIREREEARA, AZAN]BLBRATER, EAMIMG RS ASE TP LRA TEAZALE 4, 1f ﬁMﬁFa A1
&‘&%\%w\&%‘ﬁ&%%\&%‘WA % Tk A BA BT RE KB TiE BERAEE B BRBERENE, FNRARLARALNE Z 5%
R, & PREAE B ETE, BRRRETY

504 S RETFRAAR, m&mwzwmmmm (o QERMER P M) CLRRA P RS (A0GE) ) CLAMBALE) F) 424, Ntk
RN AZIIT, EART RS LRDRAZAEEA RIT—5H), WARETERAHT AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investmennt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEATAY:

FREEANFRRE: AREQELERERAZAA RN (“HTISGL") 82T B a| BB R LA R (HTIRL") A7, #A3 RREFBEARASN L0 (F571%) #
A5 ARZAEED GRHEARBEL) OBMREE. AT REE HTISGL 44 T H /N3] Haitong International (Japan) KK, (“HTIKK”) #1980 T 447, HTUKK 21 B Ax AN 4R K4
& HBFRRE,

WEEANRRRE: AREZONEEAR S BTBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) AT 4.
7, Q4R AL A% 4 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) /&) (44RA TWERX AT ) 1R HRE. HTSIPL T 2016 % 12 A 22 AA0KH
FRAREEFRIEAEAA RN (HTISC") H1—H42.
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R R RE N EBE 17 oh 2 2, BT daE B FREARDA RS R/RAEE REA AN ARAR AL BT ERAA.

ALHFEE AFNECRBEIRATERR, 12 HTRL. HTISCL RAETLME T AR FRIEAZAATRAG (“HTISG") MR AT LA, 7B A A AT TR T
FRAMRIE, AXHFYHAAEABEARE A, P EX, BAA i, AXBRBALRA, IHPRAGETNE ZLRZOHAFEEBRFLENNE, AXHHE/
FERBEASHEAE RO TFIETRENIEN, BELAEFTER, KX RANEATEAERTEE, RETFSAKTA KB Fshe) SR, WILEE
TRANER F AR A, TEGRAF R REASRNLR, ZRRR R, et aBTAT LY, AFATANRNTRYE, BAREANANETE, BLEELARE
KM ORRFEACTY LA, MORHFALRIE FOMEER, PEAMERAFNRGE, BRELR M FEERNELT S0 THRE, K, 2. baf
LFaHELRE, ABERTZATIEAREDNRTEATE, 2O TEAALEAEAMHAFAETABINENRE, HTIG REEE. B RAREAM LY FRIZET T
1z,

It KX A BAETEGMIFIRIL, HTISG REMNEHENT . FATEAR. $ERER, HTRMAA LT EARALSHRGETEAIN L SHA RO IELNRRATE S,
HTISG 4 E R XA R $ LAY TR HIISG MAKE P Foid 3] REH AL AR E AR 0 KA B BT AP ELIXH RSB, HTISG THUE 5 ALA A2 ENAE LR
—HABRRR. R HTRUEA XS RARAIREAT REZFR kA, BHAEN,

97 9 8 B R P 3k www.equities.htisec.com , &R E S A R EARRARG B A EF RRIOALFTRLHNNEEE,

FEBPMREER & AL E A LI N0EBE RO AL FINRA AT EM A AL T4, FERZEE FINRAK X5 AAME Bl d A7l A EGREE
ERAZHHF 2001 FN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock

Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 40

RETIAAAL, BNEAHDHRARERLHARRE T BT EARTET R JERAAYERZ LR FRAR A E FHEAR.

FREFE O BLER: B8 B REARNA RG] (HTISCL) A T K AMERE, HTISCL AERBRAREAS 1 R2AFED (NFIRALS) HHIRAT . AHELREFTHA
(EARIRAG) (FHEHE 511 %) (ATEARSO) FRZHEHHE, EAZHRMREY. FMILRERRES SFO FIREHELETE". AFLRERZLIEAR
BRESRRERANFE, EARPRBARLRE PAENE AMERT AL, AMIAREGKBARATRE T FARE LR ANETETHERE HTISCLAEAR .
FEBFANERER: AFLIRSE HTIRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK MBI HTISG 2EBENG], HALLE M, BHASEDEFHERE S5 FH
AAMARBLIBAENAR, AFLRERBAMRE 1938 £ 2 BEAR S E" 5 1526 RAXHB LM 1 2B Z2HMETA 1 (“Major U.S. Institutional Investor” ) F2 1 ALt
F# 1 ("US. Institutional Investors”) . &% EEAMERE S K ATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) BsHREG R AR T, HIKIARTREN LR
BRE, HEIRBARRBERENE ERTEMIEAIAE LRI EE AR, R4EE HTIUSA, HTIUSA £2F 340 Madison Avenue, 12th Floor, New York, NY 10173, %45 (212)
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351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R 5t 5
AFLRE, LRATLT AT, AEAEAT, KAARTRENETEDRLA, FELBSMMFABRE, ©RFE HOIPL, HTIRL 3 HTUKK A4#47 % L2444
REBILARS. KFRRE T I HOIPL, HTIRL & HTUKK AR A 2 B 24 FINRA AR AT F 48, BRTHAZ FINRA £ 2241 FAZMEAHRNANRA, AFED
Tt IR P B R HIEASRA, RARFRRE Pt AEEARA R LRI L (045 AR) TRAL—ZAR, FEDLFHEATRIAEM, IR% L0 HNY
HR, ARERDEASMALRIENGEETRARA, SENG TRRAL FHALROFEARE ZEE AR ARETER, AHLRE P ARSI LT BN a9 24T
EAIMAXERLLGETIKANNMELT LERD YR, TR AFEAIAXERILIGMEIMNZ L ERR A BT 0. EEREALNAAEAFHRE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREFENREA: AT EAREFE (THFE", tARLEHAT, ROEEREAMRE, RNEAFKERSE) RARBER ST BEEEARKEIHANHA
RATRRAEMA. FARBRKEEEL, AT HOE LA TR ETENELS, 25F3)" . AXLHETBF RARAKEANALELE AN, LREE AR AL
AR, RRGTELAA QREIATLH, BTEAR A RAN TR LB RAERMN E AP AR T ARE, BRAHOAR AL ST LAREMAZ.,
WEXEEANELER: AEMEAT RSN TERERA LI E RN DT ER A L EEANZAINGEAN S AR, KPR EAENE KO ETEAR L
BERAYRBED LA F 0 KIEARE AR L BIRAH #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) ik, %408 £ —FAR3E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #94L% 473] 1 BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 2T 3 44%
A RFRFRITA, 2 KBARBLLE. EWEX, BEMEETREATHRERREAEMEANBIRAA S, RAEER, TEIMFLA. MERGETEALR AR
F0HRERMAREF B IETF RREZFHH. 2P HENELRTREANRE, ETERMRNE R Bk, ERIESHHE, BMEROIEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F AIALZ &) TATHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 P AFALE 49 1R K4 | (“Permitted Investor”) .

Fmg B XA ELER: K7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T#r sk & 4E. HTISSPL R A4 (M4 F#) (%
110 %) (“FAN) RXHBEMSRE, T (a) REXTiEA, EARTHAGRY, ROFITERSHRGIMTELLHNEN (b) KARMAKIER, RHFITERSSF
PIMTERAANRETIFRRE . ARLRERRBLFS GEARBRE) (5 289 F) 5 48 FATARGIAERA. TFEARLRER LML LAARNEMF
A, AFRREQKAEALELTE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623
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4% (65) 6536 1920

AARKZNELER: AFLAL DEARREAA RN AR, BAPALONEELT EOLBRSRET IR ENY (REDALBIAFLSE (“FEL) ) % 61
(1) &, %17-11 (1) S09PUTRAR L) .

%Q&Eﬁﬁﬁﬁ%éﬁﬁk?ﬁ KRB AE L7 #) Haitong International Securities Company Limited AT & A, AREREOAZTARZRMELEP KA, EAETR 5N§\A
HENERTARBHREE LR P, AARTERIA AR T ERNE P FHRMARS . Haitong Internat|ona|5ecur|t|es Company Limited #12 X #1814k B XA 2ERETE
RARFTIRE T RAM FREKATRALHRN 05%. HARBRALELREL THRACLBLPXALCET TRAT.

RXAEEFAELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4148 i
KAZEARETERS (AT HAASICT) A8 (KRAZER) XH% 2016/396 FELBKALHRAARL, TENELRTRE 2001 £ (N8 ik) ERKAIZARLELP
RELBRSNAARFREHA LKA LLRREATHER, ASIC #FEATEATRERR: www.legislation.govau. #3 8 FREGEBIETIEFELMALOEH, #
SRR ERRATHERGEERELR.

PEAEAHRLFA: Nﬁ’”ﬁﬁl*}\%ﬁ\x% BRAATRIEANMTAZ Securities and Exchange Board of India (“SEBI”) 7% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, atEHER LA 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%484 T WERHAF 1 ) HRRE.

AAFROBRBALR, A2 EEEFOPARERAFTAL4PBLNA.
WA B B REA R AA TS 2019 . REFA A

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).
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This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.

Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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2018 Mow-2019  Apr2020  Aug-2020 Jan-2021 May2021 02021 Feb-2022

1. 30 Apr 2020 Neutral at 1.95 target 2.15.

2.7 May 2020 Neutral at 1.95 target 2.15.

3. 22 Feb 2021 OUTPERFORM at 4.28 target 6.23.
4 78 lun 2021 OUTPERFORM at 4.75 target B.5.
5. 10 Aug 2021 OUTPERFORM at 4.33 target B.5.
6. 30 lan 2022 OUTPERFORM at 5.62 target 3.48.
7.4 Feb 2022 OUTPERFORM at 5.62 target B.5.

Source: Company data Bloomberg, HTI estimates
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